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INFO OCT-01 NEA-10 ISO-OO L-03 NSC-05 SP-02 SS-15 CIAE-00 

INR-07 NSAE-00 MC-02 EUR- 12 /061 R 

DRAFTED BY DOD/DSAA:LTC.PERKINS:RG 
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PM/SAS - MR. JAMES 

NEA/ARP - MR. LYLE 

NEA/RA - COL. HOBBS 

L/PM - MR. MICHEL 
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129533 

R 041606Z NOV 75 
FM SECSTATE WASHDC 
TO AMEMBASSY KUWAIT 
INFO SECDEF ISA 
USCINCEUR/ECJ4/7-SAME 
DA WASHDC/DALO-ILM/DAEN-MCC-G 
DIVENGR LIVORNO ITALY /MDDED 
CDR MICOM RSA AL/AMCPM-KMS 
CDR AMC ALEX VA/AMCIL-O/MA 

UNCLAS STATE 260714 

E.O. 11652: N/A 
TAGS/ MASS, KU 

SUBJECT: I HAWK CONSTRUCTION 

REF: KUWAIT 4408 DTD 270643Z OCT 75 
JOINT STATE/DEFENSE MESSAGE 

1. THE CORPS OF ENGINEERS UNDERSTANDS CLAUSE PROPOSED BY 
GOK TO REQUIRE SUBMITTAL OF FINAL DESIGN DRAWINGS AND 
SPECIFICATIONS TO GOK WITHIN THREE MONTHS OF SIGNING OF 
SALES CASE. NO FURTHER PAYMENT WILL BE MADE BY GOK AFTER 
DOWN PAYMENT UNTIL GOK RECEIVES THE DESIGN DRAWINGS AND 
SPECIFICATIONS. 
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2. THE CORPS STATES THAT PROVIDING FINAL DESIGN DRAWINGS 
AND SPECS WITHIN THREE MONTHS OF SIGNING OF CASE IS NOT 
POSSIBLE. AS AN ALTERNATIVE TO THE GOK REQUEST, THE CORPS 
PROPOSES ADDING THE FOLLOWING NOTE TO THE SALES CASE: 
QUOTE: PRELIMINARY DESIGN DRAWINGS AND SPECS WILL BE 
READY FOR REVIEW BY THE GOK WITHIN THREE MONTHS OF ACCEPT- 
ANCE OF THIS SALES CASE. UNQUOTE. 

3. UNDER US LAW, THE US GOVT CANNOT UNDERTAKE THE COST OF 
DESIGN WITHOUT ASSURANCE OF RECEIVING PAYMENT SUFFICIENT 
TO COVER ALL COSTS. FURTHER, EXISTING PROCEDURES REQUIRE 
PAYMENT AS COSTS ARE INCURRED, OR IN ADVANCE. THEREFORE, 
THE "SO CALLED" DOWN PAYMENT SHOULD BE SUFFICIENT TO COVER 
THE TOTAL COST OF ENGINEERING AND DESIGN. ACCORDINGLY, 

THE CORPS OF ENGINEERS PROPOSES TO REVISE THE PAYMENT 
SCHEDULE TO COVER THESE COSTS. 

4. THE US GOVT POSITION REMAINS THAT THE CORPS OF 
ENGINEERS SHOULD DESIGN AND CONSTRUCT THE I HAWK FACILI- 
TIES. 

5. IF GOK ACCEPTS THESE TERMS, THE CORPS OF ENGINEERS 
WILL PREPARE AN AMENDMENT TO THE LOA. KISSINGER 
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